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Email: michael.dohan@qc.cuny.edu 
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Text: Macroeconomics: Principles and Policy, 2007 Update, 10th Edition Bundled with Aplia Prepaid Printed Access Card + Aplia Edition Sticker ISBN-10: 0324537980 
Do not buy a used text because it will not include Aplia On-line customized for Baumol and Blinder. If you do, you will have to pay $70s for the payment key separately.  
 When you buy the book bundle at the bookstore, you are buying the latest edition and the payment key.
VIP Course website: www.profdatqcecon.org : download the latest syllabus, announcements, get homework assignments, vocabulary lists, old quizzes and exams. We do not use  Blackboard except to send emails.
This is your most important course for forming a solid foundation for all your other economic courses and developing solid study and learning habits.  We emphasize developing and applying theory to real world problems. I don’t always follow the text. Sometimes I will pick a topic from the WSJ, or medicine, or your own personal life and show you how economics can give you different ways to think about it. We stress growing your vocabulary beyond the text, often from the lecture or assignments.  You need to apply basic algebra, slope, geometry.  Students with a good command of English and a good high school education with lots of reading will spend about 6-8 hours per week on the course.  There are weekly homework problems. You will hate me during the semester, and thank me next semester.  This is my favorite course so we (or at least I) have fun and you will learn a lot about applying economics to real world problems, from how the lack of regulation of the mortgage market has led to the sub-prime credit crisis, how the falling dollar causes inflation, how the government fiscal and monetary policy can keep full employment, etc.

Start using Aplia tonight, risk-free!.  Log onto to www.aplia.com and register for Baumol Eco 101 Fall 2008 using the Course Key: EPA3-NQ7A-A9AP.  You can read or print out the first four chapters of the text.  Very expensive if you do it on an inkjet.  Remember you have paid for it when you buy the book bundle  To pay, simply enter the payment code that you found in the textbook bundle. 

Graded Aplia problems are important. Watch out for the Sunday closing times, do the practice problems after you read the chapter and before you do the graded problem sets. [image: image8.wmf] 
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You can start the grade Aplia problem sets and return to them to change your answers before the closing time. 
I.  Basic Economic Concepts
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Jan. 29
7 Major Concepts for all time:  Key assumptions (not always true) in economics: rational behavior, maximizing 

your own individual well being, , profit maximization, perfect knowledge.  Opportunity cost, extra costs and extra 

benefits (extra = marginal) as a way of thinking, the power of the market, comparative advantage, trade as a win-win situation,  market failure,  efficiency and equality.  Definition and myth of money. Meanings of words in economics 

versus accounting and the financial press: investment, capital, profit. Materialism and happiness.

Assignment: Log on to Aplia and read the first chapter on line and do the practice and graded tests.

Jan. 31
Graphs, slopes and evaluation of your math abilities
Intro to Supply and Demand and Market Clearing Price

Aplia:  Graded pre-test on math abilities.  
[image: image10.emf]  Lecture Take good notes + Read Ch. 15 

Feb. 5 
The American Economy: An Overview of a mixed market economy, Organization of the American economy: the private sector from corporations to not-for-profits.  Circular flow of money, goods and services, taxes, etc. 
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II Why Economic reasoning today is key to understanding  almost all social and political issues.

Feb. 7
Marginal cost, marginal benefit and the principles of optimal choice. Application: Best levels of pollution. War on drugs is destroying many parts of our society. Risk, Framing the Question and Decisions: stroke management, flying versus driving.  Irrational behavior.  Obesity, gambling, smoking and the brain. 


Mixed market economy and market failure. External costs and benefits, property rights and economic institutions, information costs, transaction costs.  private-type goods & resources (mutually exclusive or rival users) versus public type goods (non-rival use or little cost per extra user) and how they affect the world economy today.  Downloading music?  Can you download a car? Invention, patents.  Labor, natural resources, capital versus technology (public).
Feb 12    Lincoln Birthday:  College Closed
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Feb 14
From resources to a production function. Total and marginal productivity of an input. Law of diminishing marginal product. First Practical application. Maximizing net output after paying the workers. Production possibility frontiers and increasing relative opportunity costs at full employment.  Why no social opportunity cost if unemployment. Comparative Advantage, foreign trade, economic efficiency versus way of life in globalization.  Property rights. 
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III.  Supply and Demand: the heart of microeconomics: Economic rationality?  Is it realistic?

Feb 19
The downward sloping demand curve measures willingness to buy. Supply curves depend on costs and market
structure. market equilibrium and it meaning (clearing the market with price).  Markets are not always fair but are very efficient in allocating goods and resources. Understanding the meaning of efficiency.  Net consumer surplus. Substitute versus complementary goods.

Feb. 21  Shifts in the curves versus movement along curves. Interdependence of markets (how ethanol caused inflation),


Feb 26  A simple algebraic model of a market and market clearing prices. The market strikes back.
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Feb. 28
Applications of supply & demand: price & non-price rationing, price supports & price ceilings. Showing an excise taxes in an algebraic model: the cigarette and alcohol taxes and public health. Who pays the taxes. 
Mar. 4.  Market failure and the need for government. Private costs and benefits and external costs and benefits. Socially best price is where social marginal benefit = social marginal cost. Asymmetric information (auto mechanic and mortgage broker) and bad decisions. Importance of impartial information and why it is a public good. Adverse selection and moral hazard in risk management.  Common property (whaling), “Public goods” pricing, and the free rider and efficiency. Global warming as a public bad.  
March 6  FIRST MID-TERM, in class: Covers Ch. 1-4 and all in-class materials, Aplia Problems, vocabulary

III.   DETERMINANTS OF NATIONAL INCOME, EMPLOYMENT, OUTPUT & ECONOMIC GROWTH
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Mar 11 Macroeconomic Issues: inflation, unemployment ->loss output + personal depression + social unrest, growth and economic fluctuations which create risk for the individual. The Great Depression. Hyperinflation, Crop Failures and Starvation, Immigration, Material standard of living as a basis of happiness?  What about health? Security? Opportunity? Absence of starving beggars on the street.  Some equality in income distribution. Measuring growth rates: (Ct+1- Ct /Ct) x 100  is percent growth rate of consumption from t to t+1 where (C = Ct+1- Ct  or the change in consumption during the period Ct
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Mar 13
Indexes as a meaningful but imperfect way of measuring national output and prices.  
GDP measured two ways:  expenditure approach on final goods and services: C +gross I + G + X – M – all at market prices (nominal GDP) and then corrected for changes in prices (real GDP).  Income approach based on the value-added at each stage of  production (wages, interest, rent, profit (corp & other), depreciation (incorporation of capital goods into product or service) & indirect business taxes.  (also deflated for increased wages etc)

What is not counted? Double counting of inputs (coal ->electricity->power supply for factories -> final goods (dresses, cars, restaurants). Illegal goods  (bads?), non-market production and even trade and DIY activities at home, Activities not using scarce resources: capital gains, gifts, transfers, sale of used goods (used cars, housing).  OK, what about the sale of public-type goods (downloaded music).  What about large prisons and using resources for war or recovering from natural disasters.  What about losing the charm of the farm, the lost of languages and regional dress & customs.
Mar 18
How to understand prices indexes used adjust for inflation. % ∆ in cost of a “typical market basket of goods and services. Real versus nominal GDP. Real wages, real interest, real value of house and other such things. Problems with indices:  Price indices overstate inflation:  substitute away from relatively expensive good, failed to reduce prices to measure external costs on society, hard to measure utility of new goods, services, medicines, music and the loss of artisanship in production. Mass production of private goods versus creative production of public goods (art, music, buildings, gardens) and unique experiences.  Is more choice always good for happiness?
Mar 20
Sources, Benefits and Costs of Economic Growth. GDP per capita and its growth over time .  Disposable income to households per capita (GDP-depreciation – retained earnings – taxes + transfer payments (Social security, unemployment payments  = disposable income = money available to spend. Some economic model adjust for debt payments from purchases of goods in the past – why is this important? Is it having an impact on our economy today?)   Sources of measured economic growth. theory and policy: growth of capital stock from investment, technological progress and improved labor quality (experience, health, training, education, labor relations).
 


Are the Chinese people as a whole benefiting from their rapid economic growth?  Or dying?


The Production Function Revisited and Measuring Economic Welfare. How do we value Global Warming.

Importance of responsible growth for social security and your generation.  Less material goods, better standard of living.  Health, recreation, education, cultural, green space, equity  - not mindless video games, Hummers, and 8000 ft2 houses and a new dress for every party and helicopter skiing.
Mar 25
Forecasting Consumption: Consumptiont = f(disposable incomet, wealtht, tastest, healtht, neighbors’ consumptiont, demographicst, advertisingt, change in choicet, weathert, natural disasterst, earnings on savings, expectations.).  
Principal determinant of consumption according to John Maynard Keynes (1936) is disposable income, not interest. This meant that the economy did not naturally move toward full employment. Indeed, the government may have to frequently “stimulate” the national economy 
He defined the Marginal Propensity to Consume = (C/(Ydi = MPC. It is the extra C from an extra $ Together, this created the consumptions function to predict consumption with changes in disposable income. A straight line consumption function would be   C = Ĉ + mpc x Ydi   or  if Ĉ=400 and the mpc = .80, then C = 400 + .80 x Ydi.  

The Saving Function. Saving, then, was also a function of disposable income Ydi because  S = Ydi – C.  You could either spend or save your income. In the above, S = - 400 +.20 x Ydi.  Can you figure out why?  If you know one, you know the other. 

Mar 27
A Model for determining equilibrium output where the planned aggregate expenditure = actual aggregate output. Also called the Keynesian cross.  The easiest way to understand economic policy and events:  unemployment, inflation and the multiplier :  Aggregate expenditure = C + I + G +X – M.  Graphical analysis.  The income gap is the difference between Full employement Yfe and equilibrium level Ya*. ((Ya* - Yfe-Ya*).   The Ydi gap measure how much you have to shift Yd up or down (the primary shift) which times the multiplier = (Ya*
Apr  1
The simple algebra of income determination and the multiplier
 (resulting from the induced demand or secondary change of consumption, etc from the primary change in income) 
Apr  3
Another way to look at GDP Equilibrium: Aggregate Demand and Aggregate Supply: External shocks, monetary 
policy, tax policy, spending shifts and impact on price and output.
Apr  8
Managing aggregate demand: fiscal policy   Tax and Transfers affect disposable income first, with a lesser impact on consumption because of the MPS x (Ydi , versus direct changes in government spending. 
Apr 10
Fiscal Policy Tax multiplier, foreign trade multiplier and managing GDP for stability and full employment. Lags, 
public needs (bridges, education of our brightest, health care for all), income distribution and poverty

MONEY AND MONETARY POLICY

Apr 15
Money, functions, history of banking system: Reserves, required reserves, lending of excess reserves, 
financial intermediaries, credit cards, determinants of investment.

Apr. 17 
SECOND MID-TERM, Tuesday in class.  Cumulative from the beginning. Focus on Chapters 5-11

Apr. 19 -27 SPRING RECESS
Apr 29
Banks and money creation   DD= (1/rrr)*R, the demand for reserves (federal funds rate)
pp. 252-258

May 1
Monetary policy and aggregate demand: and the importance of the Fed’s decisions on the Federal funds rate.


How monetary policy works: ((Rx(1/rrr)=>(((Ms=>(i  ->(((I(i)=>x Multiplier =>  ((Ya)


Debate over monetary and fiscal policy  (not really relevant any more)
Glance at chapter 14.

May 6 
Monetary policy and fiscal policy working together as tools for short run economic stabilization. 


The problem of lags and impact on the value of the dollar. What about the twin deficit? 

May. 13
Putting it all together. The Grand Synthesis. A final homework problem for the final.  Bernanke’s dilemma.


A more focused policy on housing.  China tying its currency to the dollar. Delinking currencies from the dollar and inflationary pressure in the US.  The flawed ethanol policy and food prices.  Global warming as a macro problem.
Reading Day May 15, 2007   FINAL Eco 101 FRIDAY MAY 23, 1:15 – 3:15.  The Final is CUMULATIVE.

Useful Information for Prof. Dohan’s Economics 101, Spring 2008

Vocabulary lists: Keep a list of new words and definitions in your notebook.  This is required of all students. Any word used in the lecture or the reading may be used in exams and quizzes.  And you will do much better in your job interviews.

E-Mail:  michael.dohan@qc.cuny.edu   I read it at about 8:30 am and again at 8:30 pm.  To get through my spam filter, always enter first in the subject line QCEco 101:  then your name and topic.  NOTICE THE COLON AFTER 101. Then your email should be filtered to the correct mailbox.  Be sure I have both your correct activated QC e-mail address and any other that you use regularly.

My Website: Check  www.profdatqcecon.org  for class assignments, grading policy, practice assignments, old exams and news, and  www.aplia.com for Aplia announcements.  

Tutoring: If you don’t understand a problem, bring it to my attention before class or send me an email and I shall try to answer it during lecture or post an answer on www.profdatqcecon.org.  It is very efficient this way because other students probably have the same question. My office hours are not suitable for tutoring help because we need to do major advising and foreign student transfer credit evaluations during these hours.  I hope to have a student assistant who can help with questions, but there is also tutoring for Eco 101 in Kiely 131. 

Office and Office Hours for Major Advisement and Transfer Evaluation Tuesdays & Thursday 3:30 – 5:00 PM . 

Powdermaker Hall, Room 306f.  To reach me during office hours, call (718) 997-5461 and leave a message.  Speak your phone number slowly and clearly.  To leave written messages, call the Eco. Dept. (718) 997-5440.

THE BEST WAY to contact me is to send an email to michael.dohan@qc.cuny.edu. 

APLIA GRADED PROBLEM SETS AND LABS:   “Aplia” is an integral part of the course. The graded problem sets are at least 20% of your grade and will usually be due on Sunday after we cover the material in class. Getting on to Aplia. Log onto www.aplia.com, select New Student, and then type in the following course key:  EPA3-NQ7A-A9AP.  It will take you to the right course customized for Baumol and Blinder, Macroeconomics.  Students find it very useful.  When you buy  Baumol and Blinder Macroeconomics text package at the bookstore it also has the Aplia Payment KEY inside. Use this key to pay for your Aplia Subscription before 02.18.08.
Do the Practice Problems for each set until you can do them without error. You can even consult the book right on the screen.  Then do the graded problem sets, which count as part of your grade.  Do them on your own.  Note the Graded Problem Sets usually have Sunday deadlines.  Before the deadline, however, you can work on it, change answers, etc.  After that date, no changes.  This helps you develop good study habits. 

PHOTO: Please send your digital photo to michael.dohan@qc.cuny.edu or  mdohan@citidexli.net (for large photo files only) so that I can remember your name.  Sit in the same seat or area of the classroom as often as possible

Lateness:  Come to class even if you are late.  It does NOT count against you.  Better in class late, then not in class at all.  Bring coffee or water or drinks.  Of course, try to come to class on time, but I know your schedules, transportation, and work make it difficult at times.  Please, however, try to slip into class quietly.

You may record or videotape my lectures especially if you don’t always understand my English.  If you videotape it, I will pay for the best tapes (materials and time).  You may use your computer to take notes.

All students should try to figure out the answer to a question directed at a specific student .  BUT, please, never shout out the answer.  Raise your hand if you know the answer. 

Please do not talk to your classmates during lecture. If you have a question, please raise your hand.  Three chances.

Cell Phone Policy:  If you have children or elderly parents at home alone, like I do, you must leave it ON for emergencies.  If you are expecting a “crucial phone call”, let me know before class.  Otherwise. Turn  all cell phones, beepers, pagers, etc and I-pods OFF and packed away in you backpack or purse or it may end up in the Dean of Student’s office. 

Students are not permitted to leave the classroom during lectures or quizzes without permission.  If you have to leave early, please let me know before class.  If you leave without permission, plan on not coming back into class. 

Any student who fails to observe the highest rules of academic integrity or whose behavior is disrespectful of other students or the instructor or otherwise disrupts the learning atmosphere of the class reported to the Dean of Students and will have a note placed in the Dean’s and the Department’s records

Attend and join our Economics and Business  Club which can lead to membership in the Economic Honor Society. 

	Aplia Student Registration and Payment Instructions for Eco 101 Macro


	


	Course Name: Macroeconomics (Baumoll/Blinder) - Spring 2008

	Start Date: 01/29/2008


	Professor: Michael Dohan


	Course Key: EPA3-NQ7A-A9AP


	You can begin working on your homework as soon as you register!
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• 

In this course, you will use a textbook and Aplia's website.

• 

You will save money and hassle and time if you buy these together as a packaged bundle.
• 

You have two purchase options.

• 

You will have free access to the first four chapters of an online copy of your textbook at Aplia. You can access the remaining online chapters as soon as you submit a payment for your Aplia course.

• 

Don't buy anything until you understand your alternatives.




	Registration for Aplia customized for Baumol and Blinder Macroeconomics
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	Registration Instructions
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	1. 

	Connect to http://www.aplia.com.


	2. 

	Click the System Configuration Test link below the Sign In and Register sections to make sure you can access all of the features on Aplia's website. This takes just a few seconds and tells you how to update your browser settings if necessary.


	3. 

	Return to http://www.aplia.com.


	 

	• 

	If you have never used Aplia before, click the New Student button and enter your Course Key: EPA3-NQ7A-A9AP. Continue following the instructions to complete your registration.  Use your college email that you have activated.  It should read    jstudent@qc.cuny.edu.

	 

	• 

	If you have used Aplia before, sign in with your usual e-mail address and password and enter your Course Key when prompted: EPA3-NQ7A-A9AP. If you are not prompted for a new Course Key, click the Enter Course Key button to enroll in a new Aplia course. Enter your Course Key when you are prompted.


	4. 

	If you understand your payment options, pay now. Otherwise, postpone your purchase decision by choosing the option to pay later. Your payment grace period ends at the end of the day on 02/18/2008.



	


	Payment:  Deadline February 18, 2008
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	Option A: Pay Aplia Directly


	[image: image5.png]




	• 

	Purchase access to your course directly from Aplia on our website for $70.00 USD. The website includes:


	 

	- 

	Access to an online copy of your textbook.


	 

	- 

	Content that has been customized for your textbook and course.


	• 

	However, if you try using the online textbook and decide you would also like a physical textbook 1 year older I have heard), you can order one from Aplia for $50.00 USD plus $7.50 for shipping and handling.
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	Option B: Purchased with book at Bookstore
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	• 

	Purchase a bundle from your school's bookstore, which includes:


	 

	- 

	An Aplia Access Card containing a Payment Code that you can enter on Aplia's website as payment for your Aplia course.


	 

	- 

	A physical textbook.


	• 

	Purchase a stand-alone Aplia Access Card from your school's bookstore.


	 

	- 

	Access Cards contain a Payment Code you can enter on Aplia's website as payment for your Aplia course.  If you registered for the right course, it will pay for the right course, even though it does not say Macro or Micro on the little box. 
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