Eco 102 Micro – Syllabus by page
- 30 -


DEPARTMENT OF ECONOMICS - QUEENS COLLEGE OF CUNY  Fall 2008

102  Introductory Microeconomics     COURSE OUTLINE

Prof. M. Dohan, PH 306f

Tuesday and Thursday Powdermaker 132: 1:40-2:55     Course website: www.profdatqcecon.org 

Text: Microeconomics: Principles and Policy 11th Edition Bundled with Aplia Prepaid Printed Access Card + Aplia Edition Sticker ISBN-10: 0324537972 
Do not buy a used text because it will not include Aplia On-line customized for Baumol and Blinder. 

 The payment key only comes with the book bought at the bookstore.  You have paid for Aplia when you buy the book. 

 
Next week sign up for Wall Street Journal for 10 weeks   Pick up at the Department. Includes Weekend edition.  

Start using Aplia tonight.  Log onto to www.aplia.com tonight and register for Baumol Eco 102 Fall 2007 using the Course Key: XBNF-L36G-ZMGR.  You can read or print out the first four chapters of the text.  Very expensive if you do it on an inkjet. Remember you have paid for it when you buy the book and enter the payment code before September 14.  Aplia problems are important and the graded portion counts toward your grade.

I.  The Basic Economic Concepts
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Aug 28
7 Major Economics Concepts for all time and how to register for and use Aplia study and Quiz software:  Opportunity cost, supply & demand, extra costs and extra benefits as a way of thinking, (extra = marginal) comparative advantage, trade as a win-win situation,  market failure,  efficiency and equality. HOW APLIA WORKS

Sept 2:
Graphs, slopes and simple algebra for Economics.
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Sept. 4 
An overview of the American Economy: An Overview of a mixed market economy, Organization of the American economy: the private sector from corporations to not-for-profits.  Circular flow of money, goods and services, taxes, etc. 

II Why Economic reasoning today is key to understanding  almost all social and political issues.

Sept. 6
Best levels of Pollution as an example:  Marginal cost, marginal benefit and the principles of optimal choice.


Markets versus central planning, property rights and economic institutions, information costs, transaction costs.  Characteristics of goods and services: private good (mutually exclusive users) versus public goods (little extra cost per user) and how they affect the world economy today.  Downloading music?  Can you download a car?

Sept. 11
From Resources to a production function. Total and marginal productivity of an input. Practical application of how many workers to hire. Production possibility frontiers and increasing relative opportunity costs. Shifts


Comparative Advantage and foreign trade
No classes on Sept 13 & Sept 19 (Friday schedule). This is a long break so study ahead, read  Ch 4 and 5

III.  Supply and Demand: the heart of microeconomics: Economic rationality?  Is it realistic?

Sept. 20
The meaning of a demand curve and a supply curve: interdependence of markets (ethanol caused inflation), law of demand, law of supply, market equilibrium and it meaning (clearing the market with price).  Markets are not always fair but are very efficient in allocating goods and resources. 

Sept. 25
Shifts in the curves versus movement along curves. A simple algebraic model of one market



Sept. 27
Applications of supply & demand: price & non-price rationing, price supports, & price ceilings. .Excise taxes and tariffs: the cigarette and alcohol taxes and public health, price discrimination.  Who pays the taxes. 

Oct. 2
FIRST MID-TERM, in class: Covers Ch. 1-4 and all in-class materials, Aplia Problems, vocabulary

IV.  From the Theory of consumer behavior and optimal choice to the market demand curve 

Oct. 4   Consumer well-being, total and diminishing marginal utility, demand curve, consumer surplus,


Optimal choice of goods per $ and time.  Theory versus reality.  Can consumers make rational choices?


  
Why not?  Tastes changes with time. Advertising. Peer pressure. Wrong information. Difficult paradigm. 

Oct 6
Graphical analysis of utility maximization Learn it now, it is used later!



Oct. 9   Income and substitution effects, paradox of value, advertising work-leisure choice

Oct. 11  Elasticity of demand, cross-elasticity of demand. Does advertising work? Are consumers rational?
  


V.  Profit-Maximization: Step 1 Cost-Minimization of Production

Oct. 16
Concepts of Total costs, Average costs, Marginal Product costs and seeing them on a graph. 

ct. 18
Production Function, Marginal Product, Minimizing costs and least-cost conditions (economies of scale)


Oct. 23
Geometry of cost-minimization and profit-maximization (isoquants). Why capital replaces labor?



VI.  Profit Maximization: Step 2 Choosing the Profit-Maximizing Rate of Output

Oct.25
What is Profit? Role of profit maximization: desired output at the least cost: Normal profit is a cost. Economic Profit, Accounting Profit and Optimal Decision Making:  Price and Marginal Revenue, 


Oct. 25
Variable, Fixed and Total Costs, Marginal cost and Profit Maximization in the short run



Oct. 25
Maximizing Profits in the Long Run: Costs and output decisions in the long run



VII  The Stock and Bond Markets and Why Expected Profits Affect Them.

Oct 30
Hedge funds, speculations, the sub-prime debacle and the total lack of oversight by the SEC under the Bush 
regime.   No anti-trust, the fraud of the drug prescription plans, the denial of global warming and oil profits.

VIII. The Model of Perfect competition to Help us understand “Efficient Markets” where MB=MC 

Nov. 1
Perfect Competition:  Price taker, supply curve MB = MC, efficiency of equilibrium, shut down point, 


Nov  6
More on why price = MC is important.  Foreign trade and US markets. Why Chinese good are really 


expensive in real terms for the world despite their cheap money price for Wal-mart and Home Depot and you.

Nov. 8    Review and Problems: Externalities, global warming, public goods, free riders and more. 

Nov.13
 SECOND MID-TERM, Covering Ch. 5-10, 14 and 17 and all in-class materials and Aplia materials

IX. Imperfect competition, other reasons for market failures & the role of government

Nov. 15
  Monopoly:  Natural monopolies (water companies) versus predatory monopolies (Microsoft?)



Nov. 20
  Monopoly: Costs and benefits.  The dilemma of pricing public goods and polluting goods.

           lecture

Nov .22 
Thanksgiving Holiday Nov. 22 –23  Review chapters 10, 14, 17

Nov.27    Monopolist competition & oligopolies prevail in your every day life. 


Few firms have complete control over their prices.  Even monopolies.   Here today.  Gone tomorrow.

Nov.29
 Anti-trust regulation and regulation, product reliability, and the role of government in business. 


Efficiency today versus productivity tomorrow The politics of the pharmaceutical and oil industries



The Price System Revisited: Efficient resource allocation, rationing, equity, growth  MB=MC



Dec 4
.Shortcomings of the free market:  Externalities, public (social) goods, imperfect information, 




and social choice, income distribution, consumer’s incompetence, too much today, the Jones and no retirement 


X.  Distribution of Income and Prices of Productive Factors

Dec. 6 
Demand for labor and capital is derived from the demand for goods and services they produce and the price you are willing to pay.  The supply of capital depends on domestic savings and foreign investment, the supply of  labor depends on the desire and productivity of people who want to work and your willingness to pay for their products and pay the taxes necessary to finance their services (school teacher, bridge inspectors). Who controls Congress, the Presidency and etc greatly affects our ability to pay enough taxes to get what we want.


Model of Derived Demand: MPP x P = MRP marginal revenue product = w. 

Dec. 11 
Pricing of unique inputs =>  Economic rent for land and baseball players and oil reserves.


Prices as rationing devices. Un-owned resources (common property) fisheries and the strawberry patch.

Reading Day December 13, 2007 (Review by demand)



FINAL DURING December 17-21.  The Final is CUMULATIVE. With some exceptions. 

Aplia problems are important and the graded portion counts toward your grade.
Note:   Vocabulary lists: Keep a list of new words and definitions in your notebook.  This is required of all students. Any word used in the lecture or the reading may be used in exams and quizzes.

More info on Thursday.  This is a great course and the most important course in forming a solid foundation for all your other courses. This is my favorite course so we have fun and learn a lot about applying economics to real world problems, from Chinese pollution and quality controls to FDA and the role of more government to oversee the markets.
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