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I. Graphing sets of numbers

1.  The relationship between the inputs of units of labor (ceteris paribus, meaning all other factors held constant) and the output of  machinery is described by the following set of numbers:

	Lm
	Total Output (Qm) of Machines
Goods

	0
	0

	1
	500

	2
	700

	3
	865

	4
	1000

	5
	1120

	6
	1220

	7
	1310

	8
	1390


II. Graph the relationship between Machinery output and Consumer Good Output. 

Draw a graph that shows the relationship between sets of outputs of consumer goods and machinery  that can be produced by a fixed amount of labor such as 8 units of labor as they shift labor from machinery production to consumer good production.  
	Lm
	Total Output (Qm) of Machinery
	Output of Consumer goods
	Lc

	0
	0
	4170
	8

	1
	500
	3930
	7

	2
	700
	3660
	6

	3
	865
	3360
	5

	4
	1000
	3000
	4

	5
	1120
	2590
	3

	6
	1220
	2100
	2

	7
	1310
	1500
	1

	8
	1390
	0
	0

	Lm
	Total

Machinery Output
	Total Output (Qc) of Consumer good

	Labor used to produce consumer goods 
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